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The  feeo-ecc  ratio  measures  the  relationship  between  feed  costs 
and  eqg  prices.    when  the  feed-egg  ratio  is  high,  feed  costs  are  high 
and  the  situation  is  relatively  unfavorable  to  the  producer  of  eggs. 
Since  September  the  feed-egg  ratio  has  been  above  both  last  tear's 
ratio  and  the  10-year  average.    this  same  unfavorable  situation  is  ex- 
pected to  continue  during  the  remainder  of  1939  and  early  1940.  as  a 
result,  hatchings  in  1940  are  expected  to  be  smaller  than  in  1939. 
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THE    POULTRY  E^G  SITUATION 

Summary 

Market  receipts  of  dressed  poultry  have  been  increasing  seasonally  to 
take  care  of  the  holiday  demand.     The  into-storage  movement  for  poultry  is 
now  v;ell  under  way,  and  stocks  at  the  26  major  storin;^'  cities  on  November  25 
were  6  Dercent  larger  than  at  the  same  time  last  year,     Sur)plies  of  poultry 
during  the  remainder  of  1939  '^f'-rly  19^0  will  continue  larger  than  in  the 

corres"ponding  -oeriod  of  the  193^"39  marketing  season. 

Receipts  of  .eggs  have  about  reached  ti;     n  low  point  for  the  year.  The 
out-of-storage  movement  of  shell  eggs  during      le  past  2  months  has  been 
materially  above  that  of  the  corresponding  2  months  of  last  yeo,r.     As  a  re- 
sult, stocks  of  shell  eggs  at  26  cities  on  November  25  were  only  1  percent 
above  a  year  earlier  as  compared  with  10  percent  above  on  September  l6.  The 
out-of-storage  movement  of  frozen  eggs  has  been  aboiit  eoual  to  that  of  last 
year.     Stocks  on  November  25  v/ere  17  percent  above  a  year  earlier. 

Feed  costs  in  relation  to  egg  -orices  continue  above  both  a  year  earlier 
and  the  10-year  average.    Diiring  the  first  half  of  IQ^O  the  feed-egg  ratio 
is  exToected  to  averr^e  higher  than  in  the  first  half  of  1939* 

Prices  received  by  farmers  for  chickens  and  eggs  are  following  their 
usual  seasonal  movements,  but  on  November  I5  they  continued  well  below  both  a 
year  earlier  and  the  1928-37  November  average.     The  effect  of  larger  supplies 
on  -prices  during  the  first  half  of  19^0  will  be  at  least  partly  offset  by  the 
effect  of  larger  consumer  incomes  as  compared  with  the  same  period  in  1939* 
The  farm  price  of  turkeys  on  November  I5  was  about  1  cent  rier  nound  above 
the  price  on  October  I5  but  was  1  cent  below  the  urice  on  November  I5,  1938. 
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The  seasonal  increase  in  the  ntunber  of  layers  ner  farm  flock  from 
lugust  1  to  November  1  was  greater  this  year  than  either  le.st  year's  or 
the  1928-37  average  increase.    Laying  flocks  on  November  1  this  year  were 
H  percent  larger  than  a  year  earlier  and  the  largest  for  November  1  since 
1930. 

Is  a  result  of  the  expected  loss  favorable  feed-egg  ratio,  hatchings 
in  I9U0  may  be  smaller  than  in  1933* 


Note:  kn  explanation  of  how 
the  feed-egg  ratio  is  deter- 
mined is  given  on  page  10  of 
this  Poultry  and  Egg  Situation, 


POULTRY  SITlTaTION 


Poultry  marketing 


Receipts  of  dressed  poultry  at  the  four  Tirincipal  markets  have  been  in- 
creasing soasono-lly  to  take  care  of  the  holiday  demands.    Receipts  during  the 
remainder  of  1939  '-^-^-^  early  19^0  v/ill  continue  larger  than  in  the  correspond- 
ing -period  of  the  1932-39  marketing  season  because  of  the  larger  number  of 
hens  o.nd  chickens  on  hand  ajid  the  large  incren.se  in  turkey  riroduction.  Re- 
ceipts in  the  latter  half  of  19^0  may  be  somewhat  smaller  than  in  1939  "because 
of  the  exoected  smaller  hatchir.go. 

Recei-ots  of  dressed  poultry  at  h  markets 
(New  York,  Chicrugo,  Philo.delohia,  Soston) 


Week  ending  as  of  I939 

Year 

J. an. 

:        Oct.      :                   Nov.  : 

Doc. 

28 

:     21  :  28     :    U    :     11  ;     IS     :     25  : 

2 

:  9 

1 , 000 
lb. 

1,000  1,000  1,000  1,000    1,000  1,000 
lb.      lb.      lb.      lb.        lb.  lb. 

1 , 000 
lb. 

1,000 
lb. 

Average 
I92S-37 

6,252 

7,366  7,^79  7,597  8,^85  i2,8Ui  28,385 

15,627 

9,75^ 

1938 
1939 

3,81'4 

6,020 

8,558  8,817  8,855  9,515  33,36^  17.101 
7,733  8,^38  9,U70  11,7^1  28,200  2-^,999 

8,596 

10,217 

Poultry  storage 

Storage  stocks  of  frozen  poultry  are  now  increa.sing  seasonally.  Stocks 
at  the  26  major  storing  cities  on  November  25  were  6  -percent  above  the  corres- 
ponding week  last  year  and  2h  percent  above  the  I928-37  average.    During  the 
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h  7/eeks  ending  Fovenber  25j  "the  into-storap:e  movement  v/as  18  percent  above  a 
year  earlier  and  p^-  percent  above  the  10-year  avera?:e. 

The  net  into-stora^re  movement  dnring  the  -oeriod  of  accumulations  from 

September  to  January  is  ex'-ectod  to  exceed  that  of  a  year  earlier  but  to  be 

smaller  than  the  movement  in  193^  v.'hen  the  severe  drought  forced  the  sale  of 

largo  muvibers  of  hons  and  chickens.  Thxis ,  storage  stocks  on  January  1,  19^0, 
r-re  expef"-ted  to  be  larger  thnn  on  the  same  date  in  1939  smaller  than  the 

record  high  stocks  of  JpTMeiry  1,  1937* 

Storage;  stocks  of  frozen  poultry  rt  ?6  mvarkets 


Week  ending 

as  of  1939 

Year 

.  Stor;'.ge 

:  Into- 

storage  moVi 

3ment,  November  : 

storage 

:  stocks 
.  Oct.  28 

;        11  ; 

ig  ; 

25  J 

stocks 
Nov.  25 

Average  '• 
1928-37  , 

1,000 

pOUI^ds 

Ug,69g 

1,000 

pounds 

3,235 

1 , 000 
pounds 

3,5^1+ 

1 , 000 
Bcands 

U,oUg 

1,000 
pounds 

6,159 

1,COO 
•Dounds 

65,6gU 

19-^6 

1937 
193g 

■  1939 

,  70,660 

55,136 

54,3Ui| 
5U,9Ug 

^.7CU 

^4,353 
3,586 
h,7ko 

^,676 

5,356 

3.593 
6 , 629 

5,536 
3,693 
5,81'+ 

5.39'^ 

8,995 
6,083 
9,iUU 
9,4^^6 

9^,571 
7^,621 

76,Ugi 
gi,i65 

Chicken  -orices 


Prices  received  by  farmers  for  chickens  on  November  I5  were  over  1  cent 
per  .  pound  belo"/  prices  on  the  srjno  date  last  year  and  2-^  cents  below  the 
192g-37  average  for  November  I5.     The  seasonal  decline  in  prices  since  A-oril  I5 
has  been  som.ewhot  less  than  occurred  last  year  but  som/'hat  greater  than  the 
lO-year  averr^e. 

The  effect  on  prices  of  larger  suonlies  of  poultry  during  the  first  half 
of  19'+0  as  Gomrared  v/ith  a  year  earlier  will  be  at  least  -nartly  offset  by 
larger  consumers'   income.    During  the  latter  pr^rt  of  19'-+0,  smaller  supplies  ond 


larger  consumers' 
in  chicken  prices 

incomes  are  expected  to 
as  compared  with  a  year 

result 
e;^rlie 

in  con 
r . 

siderable 

improvement 

Price 

per  -Qound  rece 

ived  by 

farmers 

for  chickens 

YG.-,,r 

C  cX.ll  • 

15 

:  Feb . 

:  19 

1-. 

:  J'.ine  : 
:    15  : 

iu.-; . 
19 

:  S  ep  t . 
• 

;  Oct. 
:  19 

Nov,   :  Dec. 
19    :  15 

,  C-.nts 

Gent  p. 

Cents 

Ce;;ts 

C(.-:[ts 

Cents 

Cents 

Cents  Cents 

Average 
K;?g-^7 

:  15.1 

19.^+ 

16. U 

16.1 

15.7 

16.0 

15. U 

lU.q  1U.1+ 

19-^8 

1939 

16.7 
.  lU.o 

16.0 
1U.2 

16.2 

lU.U 

15.7 

13.U- 

1^.2 
13.0 

1^4.3 
13.6 

13.6 
12.7 

1^.6  13.6 
12. u 
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Fall  and  winter  broilers 


1 


Reports  from  68  commercial  hatcheries,  located  in  the  States  along  the 
Atlantic  Seaboard  and  in  certain  Ifidwestern  States  where  the  production  of  fa 
and  early  winter  broilers  is  an  important  industry,  show  a  hatch  1  percent 
larger  for  October  ths.n  the  record  high  hatch  of  October,  1938,     In  New  England 
a  marked  decrease  of  29  percent  compared  with  a  year  earlier  was  reported, 
v\rhereas  in  the  Middle  Western  States  there  was  an  increase  of  32  percent.  The 
difference  between  these  two  areas  may  be  explained  in  part  by  the  rise  in  feed 
prices  earlier  in  the  fall  and  the  fact  that  most  New  England  producers  pur- 
chase shipped-in  feed  v;hereas  most  I'iddle  Y^festern  producers  have  abundant 
available  supplies  of  locally-groivn  feed, 

Turkey  prices 

Prices  received  by  farm.ers  for  turkeys  increased  0,7  cents  between 
October  15  and  November  15,    This  increase  was  about  the  same  as  that  for  the 
corresponding  period  last  year  but  less  than  the  1928-37  average  increase. 
Prices  on  Kovem.ber  15  were  more  than  1  cent  per  pound  below  a  year  earlier  and 
almost  3  cents  below  the  1928-37  average  for  November  15, 


Prj 

.ce  per  pound 

received  by  farmers 

for  turkeys 

Ye  ar 

Oct,  15 

[         i^'ov,  15  ■ 

Dec.  15  ; 

Jan.  15 

■  Cents 

Cents 

Cents 

Cents  1 

Average 

1928-37 

17,9 

18,9 

18,5 

18.1 

1937-38 

16,7 

17.9 

18.0 

17.5  • 

1938-39 

16.5 

17,1 

18.4 

18.3  1 

1939-40 

15.3 

16.0 

EGG  SITUATION 


Lavinp:  flock  size 


The  average  size  of  laying  flocks  on  November  1  v;as  4  percent  larger 
than  a  year  earlier  and  2  percent  above  the  1928-37  average.    This  year  layin 
flocks  T/ere  larger  than  they  have  been  for  any  other  November  1  since  1930. 

The  seasonal  increase  in  numbers  of  layers  per  farm  flock  from  August 
to  November  1  has  been  14  birds  this  year  compare  d  with  13  last  year  and  the 
10-year  average  seasonal  increase  for  that  period  of  19  birds. 
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Average  number  of  laying  hens  per  farm  flock 
on  the  first  day  of  the  month 


Year 

Feb, 

Mav 

Aug . 

Sept  • 

Oct. 

I'Jov, 

De  c . 

•  Number 

Number 

Nuir.ber 

LIumber 

number 

Eumber 

Eumber 

dumber 

Average 

1926-37 

86.0 

85.1 

75.1 

64.2 

63.5 

68.6 

73,8 

79,8 

1937 

84.2 

82,5 

73.1 

62.1 

59.9 

64.3 

69,3 

74,4 

1938 

77.6 

78,3 

6^,6 

59,3 

59,8 

65.6 

72,5 

78.0 

1 9  0  9 

82,8 

82.0 

72.2 

61.3 

62.1 

68,0 

75.6 

Egg  production 


The  r8.te  of  egg  production  per  layer  continues  slightly/  belov;  that  cf  a 
year  earlier,  as  has  been  the  case  in  every  m/jnth  of  1939  except  January  and 
September,  when  prcducticn  per  hen  v/as  higiier  than  in  1938.     Throughout  the 
year  production  has  been  -vrell  above  the  1928-37  average.    Egg  production  per 
hen  is  e:-:pected  to  continue  above  the  10-year  average. 

Total  egg  products  on  per  farm  fleck  on  Kovember  1  v/as  3  percent  larger 
than  a  year  earlier  and  2  4  percent  above  the  IC-year  average.    Yfith  sofic  in- 
crease indicated  in  the  number  of  layers  next  year  and  no  great  change  probable 
in  the  rate  of  lay  per  bird,  total  egg  production  during  1940  may  be  slightly 
larger  than  in  1939. 


Eggs  laid 

per  100 

hens  and 

oullet s 

of  laying  age 

in 

farm 

flocks 

on  the  first  day 

of  the 

month 

Ye  ar 

Jan, 

[  Fob. 

■  May 

■  Aug. 

;  Sept. 

;  Oct, 

i  Nov.  [ 

Dec. 

Wum.be  r 

Number 

Fumber 

Number 

Number 

Num.be  r 

N^'jmber 

Number 

Average 

1928-37 

:  17.9 

25,0 

55.5 

37,1 

32,7 

25,5 

18,1 

15.2 

1937 

22,0 

25,7 

57.^ 

40,-^- 

36,1 

28,8 

21,1 

18.6 

1938 

22.7 

o? , 2 

58.1 

41,2 

35  •  3 

28,2 

22,3 

19.9 

1939 

24.6 

31.9 

57.6 

40,4 

36,0 

27,5 

22,0 

Egg  marketings 


Receipts  of  eggs  at  the  fo\u-  principal  markets  have  about  reached  their 
lov/  point  for  the  year.     During  the  4  weeks  ended  November  25,  receipts  wore  9 
percent  above  receipts  a  year  earlier  and  1  i^crcont  above  the  1928-37  average 
for  these  vj-eeks,    F.cccipts  in  1940  may  be  slightly  larger  than  in  1939  because 
of  the  expected  larger  egg  production. 


FES -36 


•  Receipt.?  of  e,<^gs  at  fc-iii-  ^rkets 
("EeYT  York,  Chicago Fhlla.dsl-Dhia ,  Boston,) 


j'ek  end; 

ng  as 

of  1939' 

y  0  ar 

T  -  n 

:           Oct ,  : 

iv  '.- 

. 

V  0 

Lee . 

:  28 

21  : 

28  : 

~  r 

_ 

25 

2 

9 

:  1,000 
cases 

1 , 000 
cases 

1,0.0 
cases 

1 , 000 
cases 

1/^CO 
cares 

l,C'.;'; 
cases 

1,0^0 
cases 

1,000 
cases 

1,000 
cases 

Average 
1928-37  .: 

212.2 

1^-0.3 

156,6 

126.8 

118.9 

122.9 

125.8 

116.7 

130,8^ 

1938  : 
1939 

220.1  , 
229,2 

155.4 

117,0 

123.1 
125.4 

125,6 
123.4 

104.3 

115.2 

116.8 
138.7 

113  „  9 
119cl 

136.8 

130. sl 

Egg  storage 

CoLfoined  holdings  of  shell  pnl  frozen  eggs  at  the  26  ma^jor  storing 
cities  on  November  25  r'ere  0  ^ercei  t  r/jjve  e.  y^^ar  earlier.     However,   stoclcs  of 
shell  eggs  -'rere  only  1  prrcert  larger  than  a  year  earli':;r,  while  stocks  of 
frozen  eggs  were  17  percent  larger. 


out -of -storage 

iTiOveinent  f 

or 

shell  egg 3 

during 

the 

4  \vecks 

ended 

Eovember  25 

was 

14  percent 

above  a  y 

J  8  r 

earlier. 

v/he  rc  as 

the 

movement 

for 

frozen  eggs 

was 

2  percent 

bolo'.j"  the 

corresponding 

T/ooks 

in  1938, 

St orago 

stocks  of 

s  at  26  jT-a 

rket  s 

• 

T'ie 

ek  "^neing 

as  of  1 

^  ^  c 

Year 

•  Storage  : 

Out-o 

f-s 

borage  mov 

oiiiert , 

I.ovcRbor 

:  G  tor  age 

stocks  : 
'-^ct,  2  3  : 

11 

18 

25 

:  stocks 
:   I\'0V,  25 

1,000 

1,000 

1,^00 

~iTcoo 

]. ,  000 

1,000 

cases 

case  s 

case  s 

caser. 

caG  y.  s 

cases 

Shell 

Aver  as:  e 

1928-37 

3,785 

558 

369 

380 

354 

2,324 

1938 

.  2,615 

289 

272 

327 

278 

1,447 

1939 

2,790 

«_  KJ  ■.; 

351 

304 

300 

1,466 

Frozen 

r9'3S 

1,620 

35 

66 

65 

54 

1,350 

1939 

1,G43 

72 

57 

67 

68 

1,579 

E 


Prices  received,  b^r  farmers  for  eggs  en  rovembcr  15  continued  over  5 
cents  per  dozen  below  a  year  earlier  and  over  5  cents  below  tlie  1928-37  averag* 
for  ITovember  15,     In  every  year  since  1953  egg  prices  have  reacb.ed  a  peak  in 
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Fovemb^r.    Trends  in  vrholpsale  pgr  prices  indicate  that  this  ivill  also  be  true 
in  1939, 

Egg  supplies  durinf^  the  first  half  of  1940  may  be  slightly  larger  than 
in  1939  but  the  effect  on  prices  cf  any  increase  in  supplies  as  compared  v;ith  a 
yeELT  earlier  vrill  be  at  l<»ast  partly  offset  by  increased  consumers'  income. 
Expected  smaller  supplies  and  larger  consumers'  income  in  the  latter  part  of 
1940  should  result  in  considerable  improvement  in  egg  prices  as  comjoarod  v:ith  a 
year  earlier. 


Price  per  doznn  received  by  farmers  for  eggs 


Yoar 

Jan,  ' 
15  : 

Feb.  : 

15  : 

15  : 

June  • 
15  : 

Aug.  • 
15  : 

Sept.  : 
15 

Oct,  : 

15  : 

Kov,  ' 

15  : 

Doc, 

15 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cent  s 

Av^race 
1D28-37 

•  25,9 

21,6 

17,4 

17,4 

20.6 

23,9 

27,0 

31,1 

30,3 

1938 
1939 

:  21.6 
18.8 

16,4 
16.7 

15,9 
15,5 

18,2 
14.9 

21,0 
17.5 

24,9 
20.6 

27.1 
22,9 

29.0 
25,8 

27,9 

SPRI^rC'  KATCIiI!TGS 


Because  of  the  expected  loss  favorable  feed-egg  rati*^,  hatchings  in  the 
spring  cf  1940  are  expected  to  be  somev/hat  smaller  than  the  large  hatch  of  1939. 
Since  1925,  a  3-year  cycle  in  chicken  numbers  has  been  evident.    Production  has 
l^en  expanding  for  th.e  past  2  years,  so  if  this  cycle  is  continued  hatchings 
will  be  smaller  in  1940  than  in  1939, 

FEED-EGG  PATIO 

During  recent  months  the  number  of  eggs  required  to  buy  100  pounds  of 
poultry  feed  at  Chicago  has  been  declining  seasonally.    This  number  usually 
reaches  a  lov/  point  for  the  ;/ear  by  about  the  end  of  Kcvember,    Since  September 
the  number  has  been  above  the  number  required  in  the  corresponding  v/oeks  of 
1938  or  the  1928-37  average.    For  the  v;ock  ended  Fovombor  25,  l-l/4  dozen  miOre 
eggs  vroro  required  to  purchase  100  pounds  of  feed  than  in  the  corresponding 
■week  last  year  and  almost  3/4  dozen  more  than  the  10-year  average.     It  is  ex- 
pected that  more  eggs  vail  be  roquir-;d  to  buy  100  pounds  of  food  during  the  re- 
mainder of  1939  and  the  first  half  of  1940  than  were  required  a  yoar  earlier  or 
than  the  10-year  average  number. 


Feed-ogg  ratio  at  Chicago 
(Dozens  of  ogrs  required  to  buy  100  ncunds  of  poultry  ration) 


3 n ding 

r.s  of 

1939 

Year  i 

F-b,: 

M;\y  : 

Aug , : 

Oct, 

!;OV, 

Doc, 

25  : 

27  : 

26  : 

21  :__2G_ 

:  4 

_  _nj_ 

_  1^8__ 

:  25 

o 
o 

9  : 

16 

Doz_^ 

Bo  7, 

Dcz . 

Doz,  Doz. 

Dos . 

Doz . 

Doz , 

Do~z 

Doz. 

Drz , 

Doz. 

Average 
1928-37 

!  6,01 

7,04 

6.26 

4,89  4,72 

4,53 

4,04 

4.02 

4,04 

4.09 

4.50 

4.52 

1938 
1939 

6,92 
:  6,21 

5,41 
7,21 

4,57 
6,35 

5,71  5,79 
5.29  5,13 

3,48 
4,73 

3,44 
4,66 

3,61 
4,62 

3.48 
4,73 

3,56 

3.86 

4,01 
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Feed-e^;-^  rs.txo  defined 

A-  study  of  t,he  relation  betv.een  feed  prices  and  sgg  prices  can  be  of^ 
^;]:rec.t  value  to.  poultry'"  producers^  part j.cularD.y  in  plani  'jig  future  fiperatior 
This  relation  can  be  expressed  either  as  a  fesd-egj  ratio  or  as  an  e.';g-feec 
ratio.  ■ 

In  the  June  1  issue  of  the  Poultry  and  E^^g  Situation  a  discussion-  of' 
the  two  tj'pes  of  ratios  was  given  an.d  coi.-ji;-tent s  vrere  requested  as  to  vjhich  tyj 
of  ratio  vras  preferred.  Too  few  letters  ?:ere  received  in  response  to  this  r( 
quest  to.  'varrant  ma''ing  a  chan^^e  at  the  present  t?j:ie  from  the  f  eed-egv;  ratio 
t-o  'an  egg-fe<jd  rat.io.  •  However,  several  of -the  letters  contained  requests  as 
to  ous"t  hovr -a.  feed-egg  ratio  was  calculated  .and  how  it  should  be  interpreted, 
An  ans\Yer  to  these  questions  is  riven  below: 

The  Depaiiiir.ent -of  Agricuj.ture  publishes  two  feed-egg  ratios.    One  of 
these  is  published  wee!:ly  and  is  based  on  wholesale  egg  and  feed  prices  at 
Chicago.-    Thif  is  published  in  various  daiT.y  market  reports  and  in  the  Poult] 
and  Egg -Situation.    The  other  is  publiwhoc  ■raonthli'"  and  is  based  on  the  esti- 
mated farin  prices  of  eggs  ana  feed  as  of  the  15th  of  the  month.     It  is  pub- 
lished in  the  monthly  production  r^-port  of  the  Crop  Report iiig  Board. 

Both  r'-.tios  show  the  number  of  dozen  eggs  required  to  purchase  100 
pounds  of -a  standaix'  poultry  ration.  The-  ration  used  is  composed  of  62  poun( 
of  corn,  1/i  pounds  of  vrheat,  8  pounds  of  oats,  2  pounds  of  barley,  9  pounds  ( 
bran  aiid  $  pounds  of  tanlcage,  the  total  oqualiiig  100  pounds.  Tanlcage  was  in- 
cluded instead  of  some  other  foiTfi  of  ani. -.al  protein,'  si^-h  as  meat  scrap,  be- 
cause a  long  series  of  prices  xvas  not  available  for  such  a  protein.  This  ra- 
tion is  not  necessai-'il;;/"  re comx" .ended  for-  oouii-ti-y  producers.  It  was  chosen  be- 
cause it  represents  a  general  average  of  f eci  ..ing  practice  over  wide  areas  ant 
m&nj  years  and  so  serves  as  a  basis  foi-  compiarin?,  poultry/  feed  costs  during 
various  periods. 


market  quotations: 


.io  is  basec  on  the  follovfing  v^eo.kly  avor.a.ge 


Eggs  -  Fresh  Graded  Firsts  at  Chicago 

Corn  -  Kg.  3  at  Chica.go 

¥/>ieat  -  No.  3  Red  at  Chica.go 

Oats  -  Wo.  3  V.,>,ite  at  Chicago 

Barley  -  No.  2  at  I.'linneapolis 

Bran  -  At  Chica.go 

Tanicage  -  At  Chicago 

.The  farm  feed-egg  ratio  is  based  on  the  follovr.n'^  prices  for  the  Unit' 
States  as  estimated  for  the  15th  of  .  each  month: 

S.ggs       -       PriC'-;s  received  by  fanVicrs 
Corn,  wheat,  oats  and  bai-.iey      -      Prices  received 

by  farmers 

Bran  aiid  tankage      -      Prices  paid  by  f arm.ers 

After  feed "and  egg  prices  have  been  obtained,  the  feed-egg  ratio  is 
comi3uted  by  dividing  feed  prices  b^^  egg  pinccs  as  illustrated  below: 
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Chica;'o  f eed-e;;".";  r.-^tio,  Novenber  13-lS,  1939 

Cost  of  poult rv  r. -it ion  per  cvrb.  $1,131 
Price  oi"  Fresh  Graded  Firsts  per  dozen  .2^5 
Chicago  leed-eg-g  r:.  tio  4.62 

The  principal  advantajes  of  the  Chicane  ratio,  as  cor  pared  vvith  tho 
far:.-'  ratio,  are  th-.t  the  ratio  can  be  coiV/uted  for  a  more  recent  period  and 
that  soiTieti:ies  ch.^nges  are  evident  in  v/ee'  ly  data  v;hich  are  hidde;-;  in  rr.onthl;/ 
averages.  ,  For  these  re3.3ons,  the  Chica.^co  ratio  is  publisher  in  the  Poultrj 
and  Zgg  Situation.    An  advanta.^^e  of  the  farra  ratio  is  that  it  gives  a  better 
indication  of  conditions  throughout  the  United  States, 

The  most  important  use  fci-  trie  f eed-eg.::  ratio  is  in  f orocastinj  'uture 
roultrv  and  egg  production.    For  cxaioo^.e,  it  has  bee.-^  founa  that,  on  the  aver- 
age, a  20-percent  decrease  from  the  preceding  year  in  the  October-March  feed- 
eg.f?  ratio  has  resulted  in  a  5-percent  increase  in  the  nmber  of  chicles  on  hand 
per  farm  floe-:  th;  follovfin-  Jime  1  as  compared  v:ith  the  precedrig  year.  Like- 
wise, a  20-percent  decrease  in  the  July-December  feed-egg  ratio,  on  the  aver- 
age, has  /X-sulted  \i\  a  1-pereent  increase  in  the  number  of  hens  and  pullets  of 
layLng  age  in  farm  flocks  on  Januar;/  1  over  '.vhJ.t  would  normall^^  result  from 
changes  in  the  naiuber  of  chicks  on  hano  per  farr-.  fioc!'  the  preceding  July  1. 

The  f  ^ed-egg  ratio  aloru..  cannot  be  used  to  shoiv  v/hether  egg  producers 
are  mal'ing  or  J.osing  money  at  any  one  tiLiMC.    llany  factors  other  than  feed 
costs  and  egg  prices  deterirdnc  tl^3  profitableness  of  ari  individual  laying 
flock.    Hov/ever,  the  cliango  in  feed  costs  in  relation  to  egg  prices  from  one 
period  to  another  is  an  iraocrtant  factor  in  affect.Lng  a  change  in  thu  profit- 
ableness of  egg  production.    ITnen  the  feed-egg  ratio  is  high,  feed  costs  are 
high  in  relation  to  er-g  prices,  arid;  other  things  being  cqizal,  it  is  less 
profitable  to  produce  eggs  tk.an  Tvhen  the  ratio  is  lo'/;. 

supPL.:;::^^' 

Domestic  demand 


The  domestic  desiand  for  far.m  products  is  expected  to  be  stronger  in 
1940  as  a  whole  than  in  1939,  large  1^^  because  of  prospective  increases  m  do- 
mestic business  acti--  ity  a:n:'  consumers'  ircom^^s.     Both  industrial  production 
and  consiju-uers'  inco.m.es  will  be  hi-rher  at  the  sta-t  of  the  year  thrn.  they  were 
at  the  begin:. in-  of  1939.    There  m?y  be  i  teiiiporary  let-co\ai  in  the  first  part 
of  1940  ^vliilc  industrial  output  is  beinf-'  ad.-:ustcd  to  the  Victual  volume  of  do- 
mestic consuTiter  demand  and  expoii-s,  but  recover;,-  from  such  a  possible  reces- 
sion should  be  sufficiently  early  and  vi<jc-:'ous  to  brjjig  the  averages  for  the 
year  at  least  node  rat  el  •  above  those  for  1939. 

Nonagricultural  inco.me  index  r:vist:d 

The  index  of  nonagricultu-'al  ir.come  has  been  revised  bade  to  1929.  The 
revised  :ndcx  nurnbers  are  given  in  the  follovmVng  t^ble.     Data  for  earlier 
years  were  published  in  the  Dece.nber  1,  193-  Poultry  and  kp-  Situation. 
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Nona  ricultural  income  pc-ym.ent$:,  United  State 1929  to  date 
(SeaponaJ-ly  corrected  inde.x  nuj'.ibers:     192A-29  =  100) 


Yea); 

r  eo. 

'iai 

Apr. 

i'lay 

,  J^ane . 

'-'UJ.7 

Sept. [ 

Oct.  ; 

Nov. 

Dec . 

:  An- 
:nual 

].92B-57 

'36 . 4 

^6.5 

60  . 

9 

86.5 

S5.9 

87.2 

86.6 

86.4 

86.1 

86.1 

85.7 

85.5 

34.7 

1929 

105.0 

105.7 

106. 

3 

106.6 

106 . 8 

106.8 

107.9 

109.4  109.5 

109.4  108.2 

107.2 

107.  A 

1930 

106 . 3 

105 . 0 

104.1  103.1 

102.0 

100.6 

99.4 

98.2 

97.3 

96.2 

94.5 

93.1 

100. c 

1931 

91.7 

90.9 

95. 

4 

95.0 

89.2 

86.6 

85.4 

84. 0 

82.2 

80.8 

79.6 

78.6 

86.6 

1932 

76.1 

75.1 

73. 

70.9 

6S.9 

66.6 

65.2 

64.6 

64.2 

64.2 

63.5 

63.3 

68.C 

1933 

62. S 

62.1 

60. 

2 

59.6 

60.2 

61.3 

61.8 

63.9 

64.9 

65.5 

66.1 

68.3 

63. C 

1934 

70.4 

70.7 

71. 

3 

70.7' 

71.6 

71.6 

72.1 

72.6 

71.5 

72.5 

73.2 

73.5 

7i.fi 

1955 

74.9 

75.6 

75. 

5 

75.9 

75.6 

75.8 

76.2 

77.3 

78.1 

79.0 

79.8 

81.1 

77.1 

193^0  : 

82.7 

83.6 

84. 

6 

85. 1 

86.1 

101.2 

95.5 

91.0 

91.2 

92.3 

92.8 

93.5 

90.0 

1937 

92.9 

93.8 

95. 

1 

95.7 

96.  A 

96.9 

97.1 

97.7 

96.7 

96.0 

94.1 

91.7 

95./, 

1933 

CO  •  ^ 

88.1 

87. 

9 

87.0 

66 , 1 

86.1 

86.2 

88.0 

88.3 

89.0 

89.8 

90.3 

88. C 

1939  • 

90.6 

90.6 

91. 

1 

90 . 1 

90.5 

91.7 

91.8 

93.1 

93.1 

1/95.6 
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